Title 03
COMPTROLLER OF THE TREASURY

Subtitle 04 INCOME TAX
Chapter 11 Arts and Entertainment Districts
Authority: Tax-General Article, §2-103, Annotated Code of Maryland

.01 De finitions.
A. In this chapter, the following terms have the meanings indicated.

B. Te rms Defined.

(1) "Artist” means a qualifying residing artist as defined in Economic Development Article, §4-701(f), Annotated Code of
Maryland.

(2) "Artistic work” has the meaning stated in Economic Development Article, §4-701(b), Annotated Code of Maryland.

(3) "District” means an arts and entertainment district as defined in Economic Development Article, §4-701(c), Annotated
Code of Maryland.

(4) "Subtraction" means the modification to federal adjusted gross income as set forth in Tax-General Article, § 10-207(v),
Annotated Code of Maryland.

.02 Sales and Publication of Artistic Work.

A. To the extent i ncluded i n fe deral ad justed gross i ncome, t he am ount of i ncome deri ved by an artist from the sale or
publication of an artistic work within the district located in the county where the artist owns or rents residential real property and
in which the artist conducts a business is allowed as a subtraction from federal adjusted gross income.

B. Income that an artist earns fro m the sale or publication of artistic wo rk created by the artist with in the district and sold
within the district qualifies for the subtraction.

C. Income that an artist earns fro m the sale or pub lication of artistic wo rk created by the artist with in the district and sold
outside the district does not qualify for the subtraction.

D. Income that an artist earns from the sale or publication of artistic work created by the artist outside the district and s old
within the district does not qualify for the subtraction.

E. Income that an artist earns fro m the sale or publication of artistic work create d by the artist outs ide the district and s old
outside the district does not qualify for the subtraction.

F. Income received by an artist from internet, mail order, and catalog sales o f artistic work created within the district by the
artist that is shipped from within the district qualifies for the subtraction.

G. Income in the nature of royalties, licenses, or other future revenues from the sale of reproduction or publishing rights does
not qualify for the subtraction.

.03 Production and Performance of Artistic Work.

A. To the extent included in federal adjusted gross income, the amount of income derived by an artist from the production or
performance of an artistic work within the district located in the county where the artist owns or rents residential real property and
in which the artist conducts a business is allowed as a subtraction from federal adjusted gross income.

B. Income that an artist earns from a musical performance, the performance of a play or dance, the showing of a film produced
within the district by the artist, or acting in a film within the district qualifies for the subtraction.

C. Income that an artist earns from a musical performance, the performance of a play or dance, the showing of a film, or acting
in a film outside the district does not qualify for the subtraction.

D. Income that an artist earns from the creation, choreography, com position, or production of a pl ay, dance, music, or film
within the district qualifies for the subtraction.

E. Income that an art ist earns from the creation, choreography, com position, or production of a pl ay, dance, music, or film
outside the district does not qualify for the subtraction.
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F. Income received by an a rtist from the in temmet broadcast of a n arti stic work from within the district qualifi es for the
subtraction.

G. Income in the nature of royalties, licenses, or other future revenues from the creation or choreography of a play or dance,
the composition of music, or the production of a film does not qualify for the subtraction.

.04 Availability of Subtraction.

A. Except as provided in §B of this regulation, the subtraction provided in Regulations .02 and .03 of this chapter is available
only to individuals.

B. The sub traction prov ided in Regulations .02 and .03 o fthis ch apter is av ailable to asin gle-member li mited liab ility
company, whose sole member is an individual, if the limited liability company is disregarded as an entity separate and apart from
its member for fed eral income tax purposes and as su ch, the profit or loss o f the li mited liability company is reflected on the
income tax return filed by the member of the limited liability company.

.05 Proce dures.
A. Anindividual claiming the subtraction shall complete Form 502AE and attach the form to the Maryland individual income
tax return,

B. Individuals claiming the s ubtraction shall maintain receipts, book s, accounts, and any other documentation relating to the
sale, publication, production, or performance of artistic work by an artist.
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